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Advance Indexed Portfolios are  
a suite of five risk profiled managed  
portfolio options. 

These portfolios offer a low cost investment solution  
for your clients covering a wide range of investments 
including shares, property and fixed interest. Advance 
Indexed Portfolios are managed to different risk profiles  
and access the broad market movements of various asset 
classes to meet your clients’ needs.

Selecting a managed portfolio option means that your  
clients’ investments will be managed to a predetermined  
asset allocation (inclusive of allowable ranges).

Advance 
Indexed 
Portfolios
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5 ways to grow

Select a Portfolio 
You can select from five different Advance Indexed Portfolio profiles depending on the needs of your clients.

Advance Indexed Conservative Portfolio
Seeks to deliver predominantly income and some growth returns with a low probability 
of loss over the short term. The portfolio aims to track the overall return of a diversified 
portfolio of underlying investments.

The majority (approximately 70%) of the investment is in defensive investments.

Minimum suggested investment timeframe 3 years

Advance Indexed Balanced Portfolio
Seeks to deliver predominantly moderate growth and some income returns. The portfolio aims 
to track the overall return of a diversified portfolio of underlying investments.

The majority (approximately 70%) of the investment is in growth-oriented investments.

Minimum suggested investment timeframe 5 years

Advance Indexed High Growth Portfolio
Seeks to deliver predominantly high growth returns. The portfolio aims to track the overall 
return of a diversified portfolio of underlying investments.

The majority (approximately 98%) of the investment is in growth-oriented investments.

Minimum suggested investment timeframe 7 years

Advance Indexed Moderate Portfolio
Seeks to deliver a combination of predominantly income and stable growth returns.  
The portfolio aims to track the overall return of a diversified portfolio of underlying investments.

The investment is in both defensive (approximately 50%) and growth-oriented (approximately 
50%) investments.

Minimum suggested investment timeframe 4 years

Advance Indexed Growth Portfolio
Seeks to deliver predominantly moderate to high growth and some income returns. The 
portfolio aims to track the overall return of a diversified portfolio of underlying investments.

The majority (approximately 85%) of the investment is in growth-oriented investments.

Minimum suggested investment timeframe 6 years
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How are 
Advance 
Indexed 
Portfolios 
managed?

Mercer is the investment manager for 
the portfolios, providing investment 
products and solutions across a range 
of asset classes, including shares, 
property and fixed interest.

Advance Indexed Managed Portfolios are constructed 
according to Mercer’s robust research and risk 
management process which combines quantitative and 
qualitative analysis. Advance Indexed Portfolios are 
assembled using a range of index funds and exchange 
traded funds, each selected to play a specific role in 
terms of income, growth and diversification, within each 
risk- based profile.

Asset class ranges have been set to allow for the 
flexibility to adjust to changing market and investment 
circumstances. Final decisions are determined through 
the team’s investment process, combining peer review 
and Investment Committee approval.

Minimum cash holdings may be determined by the 
relevant platform provider. Mercer’s investment team 
factor this in as part of the asset allocation decision-
making within the portfolios.

The Investor Directed Portfolio Services (IDPS) operator 
of the Managed Portfolios rebalances all managed 
portfolio options regularly, establishing minimum 
transaction levels to protect against unnecessary costs 
and impact to clients. You can access all information 
and reporting for your clients’ investments through the 
selected IDPS platform.
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Invest with insight

Underlying funds for the 
Advance Indexed Portfolios
Mercer’s investment team uses index funds in the strategy to provide exposure to each asset class. 
ETFs may also be used.

The table below provides details of the asset class and current underlying fund exposures. Allocations to the below funds 
vary between Advance Indexed Portfolio options. Funds may be added or removed from time-to-time.

Asset Class Underlying Funds Index

Australian shares Mercer Indexed Australian Shares Fund S&P/ASX 300 Accumulation Index

International shares 
(unhedged)

Mercer Indexed International Shares 
Fund (unhedged)

MSCI World ex Australia (Standard) Index  
(Net Dividends) in Australian dollars

International shares (hedged) BlackRock Indexed Hedged International 
Equity Fund

MSCI World ex Australia IndexSM 

 (hedged in AUD with net  
dividends reinvested)

Australian fixed interest Mercer Indexed Australian Fixed  
Interest Fund

Bloomberg AusBond Composite  
0+ Yr IndexSM

International fixed interest Mercer Indexed International Fixed 
Interest Fund

Barclays Global Aggregate Bond Index  
(fully hedged) in Australian dollars

Australian REITS Mercer Indexed Australian Listed 
Property Fund S&P/ASX 300 A-REIT Accumulation Index

Global REITS BlackRock Global Listed Property  
Index Fund (hedged)

FTSE/EPRA/NAREIT Developed Net TR 
Index (AUD Hedged)

Liquidity Advance Cash Multi-Blend Fund Bloomberg AusBond Bank Bill IndexSM

Cash Minimum cash holding determined by 
the relevant platform provider Bloomberg AusBond Bank Bill IndexSM



Advance Indexed Portfolios - Advance Managed Portfolios options 6

Why you should consider 
selecting an Advance Indexed 
Portfolio option for your clients

The ability to access a low cost, diversified market exposure 
for your clients using index based strategies.

The ability to get access to managed portfolio options 
managed by Mercer’s professional investment 
management team and Investment Solutions, supported 
by the institutional and operational framework of Mercer.

Asset administration is conducted by the IDPS operator 
of the Managed Portfolios allowing you greater time to 
focus on your client relationships.

A single point of access to your clients’ portfolios through 
selected IDPS platforms, allowing you to download the 
reporting you need in one place.

The managed portfolio structure offers added 
transparency with the ability to view the underlying funds 
and their respective weights within each portfolio.
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Important notices

This document is issued by Mercer Investments (Australia) Limited 
ABN 66 008 612 397 AFSL 244385 (MIAL). MIAL is the distributor 
of this document. MIAL is a wholly owned subsidiary of Mercer 
(Australia) Pty Ltd ABN 32 005 315 917 (‘Mercer Australia’). 
References to Mercer shall be construed to include Mercer 
LLC and/or its associated companies. ‘MERCER’ is a registered 
trademark of Mercer Australia.  

This document contains confidential and proprietary information 
of Mercer and is intended for the exclusive use of the parties to 
whom it was provided by Mercer. Its content may not be modified, 
sold or otherwise provided, in whole or in part, to any other person 
or entity, without Mercer’s prior written permission. 

The findings, ratings and/or opinions expressed herein are the 
intellectual property of Mercer and are subject to change without 
notice. They are not intended to convey any guarantees as to the future 
performance of the Fund, asset classes or capital markets discussed.  

Information contained herein has been obtained from a range of 
third-party sources, including underlying investment managers. 
While the information is believed to be reliable, Mercer has not 
sought to verify it independently. As such, Mercer makes no 
representations or warranties as to the accuracy of the information 
presented and takes no responsibility or liability (including for 
indirect, consequential, or incidental damages), for any error, 
omission or inaccuracy in the data supplied by any third party. 

Advance Indexed Portfolios are available through selected IDPS 
platforms. Please contact your adviser to find out what platforms 
this is available on.  

Advance Asset Management Limited ABN 98 002 538 329 AFSL 
240902 (AAML) is the responsible entity and issuer of interests in 
some of the underlying funds of the Advance Indexed Portfolios, 
namely Mercer Indexed Australian Shares Fund, Mercer Indexed 
International Shares Fund (unhedged), BlackRock Indexed Hedged 
International Equity Fund, Mercer Indexed Australian Fixed 
Interest Fund, Mercer Indexed International Fixed Interest Fund, 

Mercer Indexed Australian Listed Property Fund, Blackrock Global 
Listed Property Index Fund (hedged) and Advance Cash Multi-
Blend Fund (collectively the ‘AAML Funds’). AAML is a wholly owned 
subsidiary of Mercer Australia, which is part of the Mercer global 
group of companies. Investors should be aware that the value of 
an investment in any AAML Fund may rise and fall from time to 
time and that neither AAML nor Mercer guarantees the investment 
performance, earnings or return of capital invested in any AAML 
Funds. Past performance does not guarantee future results.  

If you are investing in or considering an investment in any AAML 
Fund, you should note that the information contained in this 
document is general in nature only, and does not constitute 
an offer or a solicitation of an offer to buy or sell securities, 
commodities and/or any other financial instruments or products 
or constitute a solicitation on behalf of any of the investment 
managers, their affiliates, products or strategies that Mercer 
may evaluate or recommend. It does not take into account your 
personal needs and circumstances.  

Before deciding whether to acquire, continue to hold or dispose 
of an investment, you should refer to the Product Disclosure 
Statement (PDS) and Target Market Determination (TMD) available 
from your financial adviser, or the relevant IDPS platform, before 
making a decision about the product and consider seeking 
independent financial advice. The Financial Services Guide (FSG) 
for AAML can be obtained via mercer.com.au/mercerfunds. 
Conditions, fees and charges apply to AAML Fund/s and may 
change from time to time.

Where AAML has appointed third party manager(s) as the 
investment manager of the Fund, the relevant investment 
manager has consented to the statements pertaining to it in this 
document, in the form and context in which they appear and 
has not withdrawn its consent as at the date this document was 
published.  

© Copyright 2023 Mercer Investments (Australia) Limited.  
All rights reserved.
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