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C L I E N T  
O B J E C T I V E SEvery investor has unique objectives. Mercer’s proprietary tools, 

breadth of expertise, global scale and decades of experience will 
help you achieve yours. Effective investment strategy requires 
clear thinking. Mercer holds a set of investment beliefs that 
underpin our approach and drive investment success.

M E R C E R  
I N V E S T M E N T S  B E L I E F S

C L I E N T  O B J E C T I V E S
1. All clients are different, and 

therefore their investment 
objectives vary. 

2. An investor’s true risk is not being 
able to meet its obligations.

3. Robust and high-quality governance 
processes are critical to success.

4. Improved risk-adjusted returns  
can necessitate a more  
complex set of arrangements,  
but governance must be  
“fit for purpose.”

5. Environmental, social and 
governance (ESG) considerations 
can have a material impact on long-
term risk and return outcomes.

R I S K  M A N A G E M E N T
1. Asset allocation is the most 

important decision. 

2. Risk and return are related.

3. Genuine diversification is 
beneficial to investment outcomes.

4. Risk is a multidimensional concept.

A C T I V E  M A N A G E M E N T
1. Active management is a skill, and, 

as evidenced by our value-add 
analysis, our manager research 
process can improve the likelihood 
of identifying skillful managers. 

2. High-conviction managers have 
a greater likelihood of delivering 
meaningful alpha after fees.

3. Even the most skillful managers 
will experience periods of 
underperformance. 
 

4. An appropriate benchmark or 
measure should be agreed upon and 
used to assess the performance of 
the manager.

5. Asset management organizations 
are more likely to be successful  
if portfolio managers’ rewards are 
aligned with those of their clients 
and if the culture is investment-led 
and exhibits a high degree  
of integrity.

6. A proportion of what has 
historically been thought of as 
“alpha” can be considered to  
be due to exposure to various  
risk premia.

D Y N A M I C  A S S E T 
A L L O C A T I O N  ( D A A )
1. DAA can add value. 

2. Markets are behavioral in nature, 
and “animal spirits” can move asset 
prices away from “fair value” for 
significant periods of time.

3. Many valuation variables in 
investment markets are mean-
reverting in the long term.

4. Implementing medium-term asset 
allocation views can add value but 
can also mitigate downside risk  
in a portfolio.

O P E R A T I O N A L 
E F F I C I E N C Y
1. High-quality investment operations 

and investment implementation 
are critical to realizing successful 
investment results.

2. Achieving the highest value for 
money spent has a direct bearing 
on investment success.

S U S T A I N A B I L I T Y
1. ESG risks can have a material 

impact on long-term risk and 
return outcomes.

2. Taking a broader and longer-term 
perspective on risk is likely to lead 
to improved risk management and 
new investment opportunities.

3. Climate change poses a  
systemic risk.

4. Active ownership helps the 
realization of long-term 
shareholder value.

I M P O R T A N T  N O T E S

References to Mercer shall be construed to include 
Mercer LLC and/or its associated companies.

© 2021 Mercer LLC. All rights reserved.

Information contained herein has been obtained from a 
range of third party sources.

While the information is believed to be reliable, Mercer
has not sought to verify it independently. As such, Mercer 
makes no representations or warranties as to the accuracy 
of the information presented and takes no responsibility or 
liability (including for indirect, consequential or incidental 
damages) for any error, omission or inaccuracy in the data 
supplied by any third party.

No investment decision should be made based on 
this information without first obtaining appropriate 
professional legal, tax and accounting advice and 
considering your circumstances.

Investing involves risk. The value of your investment will 
fluctuate over time and you may gain or lose money.

MMC Securities LLC is a registered broker dealer and an 
SEC registered investment adviser. Securities offered 
through MMC Securities; member FINRA/SIPC, main office: 
1166 Avenue of the Americas, New York, New York 10036. 
Variable insurance products distributed through Marsh 
Insurance & Investments LLC; and Marsh Insurance Agency 
& Investments in New York. Mercer, Mercer Investment 
Consulting LLC, Mercer Investment Management, Inc., Guy 
Carpenter, Oliver Wyman, Marsh and Marsh & McLennan 
Companies are affiliates of MMC Securities.

Download a guide on key index definitions.
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